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admits a doubt. Throughout the book he speaks with the
utmost assurance and forcefulness. Sarcasm and abuse are
both used without mercy upon his opponents in the midst of
scientific argument. Yet in basing the value of a commodity
upon the number of hours of labour required for its produc-
tion he is compelled to introduce first one qualification and
then another until in the end his theory becomes a complete
abstraction, entirely out of relationship with actual experience.
It is very difficult to avoid the conclusion that Marx had
determined to prove that labour was solely responsible for
value, whatever there might be to the contrary.

The labour theory of value

Consideration of Marx's doctrine begins naturally with the
theory of value, and at the outset some account must be given
of the classical labour theory of which it is a development and
consideration of which has, for this reason, been postponed to
this stage. Adam Smith held the pure labour theory for a
somewhat imaginary early condition of society, when produc-
tion was under individual control and land had not been
appropriated. In such circumstances commodities exchanged
for one another in quantities determined by the amount of
labour required for their production, and the whole of the price
received belonged to the labourer. In civilized society, how-
ever, it generally happened that the labourer made use of
another person's capital and another person's land, and the
owners of these two necessary factors would demand a share of
the price. There was a natural rate of profit, a natural rate
of rent, and a natural rate of wages in each industry, and
the natural price of the product was the price which was
just equal to the total of these three components and no
more. At the same time there was a market price of the
commodity, determined by demand and supply, which at any
particular moment might be quite different from the natural
price.

Ricardo, however, threw over the second part of Adam
Smith's theory of value and attempted to establish the pure